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Wichita Forecast Summary

Wichita’s economy outperformed the U.S. economy in 2008. Wichita’s employment
grew at 1.9 percent last year, while the nation declined 0.4 percent. Early this year,
Wichita’s growth expectations waned as the recession began to affect the area. From
January through August, Wichita’s employment registered a decline of 1.2 percent
compared with the same period last year. National employment decreased 3.7 percent in
the same period. Although Wichita’s decline has been less severe than the nation,
continued employment loss is expected through 2009 for an annual average decline of 1.7
percent, with a slowing annual average decline expected in 2010 of 1.2 percent.

Wichita’s economic situation is confirmed by the WSU Current Conditions Index, which
tends to mirror the current Wichita economy. The Current Index has maintained a steady
decline over the past year. As of June 2009, the index had declined at an annual rate of
10.3 percent.

The WSU Leading Economic Indicators Index is designed to foreshadow the Wichita
economy approximately six months into the future. The Leading Index has fallen, but the
second quarter 2009 indicator values fell at a slower pace than first quarter. From third to
fourth quarter 2008, the index decreased 5.1 percent; from fourth quarter 2008 to first
quarter 2009, it declined 4.3 percent. From first quarter to second quarter this year, it
decreased only 0.9 percent.!

The Wichita housing market has fared better than the nation as a whole. It has been slow,
but steady, with stable inventories.? Home prices in Wichita have wavered only slightly,
compared to the nation.

Within the aircraft industry, local business jet manufacturers, such as Cessna and Hawker
Beechcraft have had backlog declines this year. In addition, the global economic climate
has forced the need to layoff a significant number of workers. These order backlogs and
layoffs have, in turn, negatively impacted other areas of Wichita’s economy. However,
companies building commercial airliners continue to experience a large backlog of
orders, providing an expectation of slowing declines in the aircraft manufacturing sector
in 2010.

Overall, the labor market continues to falter, but at a slower rate than the nation, with
employment on track to decrease by a significant 1.7 percent in 2009. Taken together,
the indicators mentioned above point to yet another year of moderate decline. In 2010
Wichita’s employment is projected to decrease 1.2 percent, losing 3,550 jobs. The
production sectors will be driving Wichita’s decline with a decrease of 5.3 percent, or
4,125 jobs, followed by the trade sectors, which are expected to decline 0.9 percent, for a
net loss of 450 jobs.
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Table 1. Wichita MSA Employment by Industry Forecast Summary

Wichita MSA Employment by Industry Summary*
2009-2010 2009-2010

2008 (a) | 2009 (e) | 2010 (f) | Level Change | Percent Change
Total Nonfarm 308,550 | 303,200 | 299,650 (3,550) -1.2%
Production Sectors 84,350 77,500 | 73,375 (4,125) -5.3%
Natural Resources, Mining & Cons. 16,758 | 15,650 | 15,375 (275) -1.8%
Manufacturing 67,592 61,850 | 58,000 (3,850) -6.2%
Durable Goods 59,708 | 54,300 | 50,625 (3,675) -6.8%
Non-Durable Goods 7,883 7,550 7,375 (175) -2.3%
Trade, Transportation & Utilities 52,025 | 51,250 | 50,800 (450) -0.9%
Wholesale Trade 11,183 | 11,300 | 11,200 (100) -0.9%
Retail Trade 32,350 | 31,800 | 31,625 (175) -0.6%
Transportation & Utilities 8,492 8,150 7,975 (175) -2.1%
Service Sectors 131,125 | 131,750 | 131,775 25 0.0%
Information 6,058 5,300 4,800 (500) -9.4%
Financial Activities 11,608 | 11,600 | 11,600 0 0.0%
Professional & Business Services 31,217 | 31,000 | 31,125 125 0.4%
Education & Health Services 43,292 | 44,900 | 45,125 225 0.5%
Leisure & Hospitality 28,025 | 28,100 | 28,250 150 0.5%
Other Services 10,925 | 10,850 | 10,875 25 0.2%
Government 41,050 | 42,700 | 43,700 1,000 2.3%

*Annual values are derived from average quarterly observations and projections.

(a) actual (e) estimated (f) forecasted

Economic Indices and Income

WSU Current & Leading Economic Indicators Indices

Quarterly declines in the WSU Current Conditions Index have escalated from first quarter
2008 through second quarter of this year. Most of the indicators have fluctuated, but
employment has been steadily downward, with the unemployment rate steadily upward.
This trend will continue to negatively impact the index until we reach the bottom of our
employment trough.

On a more positive note, seasonally adjusted home sales increased 6.1 percent from first
to second quarter and the number of seasonally adjusted outbound airline passengers at
Mid-Continent Airport increased 10.4 percent. These increases helped to moderate the
index decline.

The WSU Leading Economic Indicators Index in second quarter exhibited a significant
slowing of its downward trend. This trend began in third quarter 2008 and accelerated
through fourth quarter to a 5.1 percent quarterly decline. However, by second quarter this
year the quarter-to-quarter decrease was only 0.9 percent. The Index was boosted by a
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62.3 percent increase in the inflation-adjusted value of residential building permits and an
18.4 percentage point increase in the national Index of Consumer Confidence.® Once the

direction of the WSU Leading Index reverses, we should be able to anticipate the bottom
of the employment trough that will then lead to better economic times for our area.

Consumer Expectations, Income and Spending

The national Index of Consumer Confidence hit an all-time low of 25.3 in February.”
Since then it has regained 21.3 index points. However, with layoffs continuing to reduce
payroll in the Wichita area, local consumer confidence is not likely to improve
significantly until employment begins its upward trend.

Income growth in Wichita was strong from 2003 through 2007. Per capita personal
income increased above the rate of inflation from 2004 through 2007. In 2006, Wichita’s
per capita personal income exceeded the U.S. level of PCPI.

Wichita’s PCPI increased by 10.1 percent in 2006 over 2005, and by 3.9 percent in 2007
over 2006. In the same time periods, the U.S. level increased by 6.1 percent and 4.9
percent, respectively.

Table 2. Per Capita Personal Income, Wichita and U.S. (BEA)

Year | U.S. Per Capita U.S. Wichita Per Wichita Wichita PCPI
Personal Income | Growth Capita Personal Growth Percent of U.S.
Rate Income Rate
2005 $34,690 4.6% $33,695 4.6% 97.1%
2006 $36,794 6.1% $37,115 10.1% 100.9%
2007 $38,615 4.9% $38,552 3.9% 99.8%

Income growth kept consumers spending in 2008. Nominal taxable retail sales increased
3.9 percent last year, slightly above the 3.8 percent rate of inflation. Personal income
growth is expected to slow in 2009 and 2010, resulting in declining retail sales tax
collections. Retail sales are estimated to decrease 11.2 percent in 2009 and another 0.8
percent in 2010.

Employment by Industry

Total Employment — All Industries

Wichita’s labor market entered into the current recession later than the national labor
market. Wichita’s initial contraction began in third quarter 2008 as the unemployment
rate began to climb at an accelerated pace. However, Wichita total nonfarm employment
did not encounter declines until March 2009. Employment is on track to decrease 1.7
percent this year, for a net loss of 5,350 jobs. In 2010, employment is forecasted to
decrease 1.2 percent, for a net loss of nearly 3,550 jobs.

In 2010, the production sectors are expected to decrease 5.3 percent, for a net loss of
4,125 jobs. The trade and transportation sectors are expected to decrease 0.9 percent, for
a net loss of 450 jobs. The service sectors are expected to remain stable with a possible
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gain of fewer than 50 jobs, while the government sector is expected to increase 2.3
percent, for a net gain of 1,000 jobs.

Year-over-Year Quarterly Percentage Change in Employment Growth

Employment Growth
U.S., Kansas and Wichita MSA
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Production Sectors

Natural Resources, Mining and Construction

Natural resources, mining and construction accounted for 5.4 percent of all jobs in the
Wichita MSA in 2008.
e Payroll earnings for the natural resources and mining sector totaled $85.4 million
in 2008, with average earnings per job of $51,598.
e Payroll earnings for the construction sector totaled $620.9 million in 2008, with
average earnings per job of $39,468.

The total value of Wichita’s residential building permits dropped from $104,005,335 in
the first half of 2008 to $41,387,527 for the first half of this year. On the other hand, the
value of nonresidential building permits increased from $99,406,644 in the first half of
2008 to $191,731,747 for the first half of this year. However, this increase is related to
the Intrust Arena. Building permits for this project were originally issued as “conditional”
permits (without valuation). The finalized permits, with values, were issued in March
2009. There would almost certainly have been a decline from first half 2008 to first half
2009 without this unexpected data anomaly.
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Part of the first phase of the Wichita Public Schools $370 million bond issue construction
will begin with the following projects: a new $35.7 million high school and a $20.3
million K-8 school in northeast Wichita, a $15 million addition to Wichita Heights High
School, a $7.8 million addition to Wichita East High School, a $6.1 million replacement
of Spaght Elementary School, and a total of $6.2 million additions to five other
elemegtary schools. The overall bond construction plan will be completed in five to seven
years.

In other industry news, the 15,000-seat Intrust Bank Arena construction is on track for its
January 2010 grand opening.®

Overall, natural resources, mining and construction employment is expected to decrease
1.8 percent or 275 jobs in 2010, having lost an estimated 1,108 jobs by the end of 20009.

Manufacturing

Manufacturing accounted for 21.9 percent of all jobs in the Wichita MSA in 2008. About
88 percent of manufacturing jobs are in the durable goods sub-sector and dominated by
jobs in aviation manufacturing. About 12 percent of manufacturing jobs are in the non-
durable goods sub-sector, dominated by jobs in food processing.
e Payroll earnings for the manufacturing industry totaled approximately $3.89
billion in 2008, with average earnings per job of $57,928.
e The aviation manufacturing (transportation equipment) sector accounted for 61
percent of manufacturing jobs, with payroll for 2008 totaling more than $2.68
billion and average earnings per job of $65,312.

Aviation Manufacturing

In the aviation sector, layoffs, furloughs and business contraction have dominated the
news this year. From November 2008 through August of this year, 8,700 jobs were lost in
the aerospace products and parts industry in the Wichita area. In July, Textron Inc., the
parent c70mpany of Cessna Aircraft Co., formally cancelled the Citation Columbus jet
project.

However, not all aviation news has been negative. Some local aviation suppliers are
positioning themselves for economic recovery. Hiller Inc., a manufacturer of cabinets for
the general aviation industry, will expand by adding a 7,000-square-foot warehouse to its
facility.® Nex-Tech Aerospace in Wichita is planning a $2.3 million expansion of its
facility and will relocate more than $10 million in manufacturing equipment to Wichita
from its other plants. This global manufacturer of machine parts for aerospace and
defense anticipates adding at least 85 jobs over the next three years.®

e General Aviation Overview
The General Aviation Manufacturers Association reported that 2008 was the
fourth straight year of record high billings for the general aviation industry
worldwide, with $24.8 billion in billings, a 13.4 percent increase over 2007.
However, total shipments declined 7.1 percent, from 4,272 aircraft deliveries in
2007 to 3,969 in 2008."
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Table 3. First Half 2008 and First Half 2009 Shipments of Airplanes
Manufactured Worldwide

First Half 2008™ | First Half 2009 | Change
Pistons 1,034 434 -58.0%
Turboprops 221 191 -13.6%
Business Jets 663 414 -37.6%
Total Shipments 1,918 1,039 -45.8%
Total Billings $11.99 billion $9.38 billion -21.7%

The upcoming year-end report cannot help but reflect the difficult economic
situation of 2009, but experts are beginning to anticipate better times ahead. In the
Aug. 4, 2009, GAMA NEWS, GAMA President and CEO, Pete Bunce, stated,
“These are extremely challenging times for all general aviation manufacturers and
suppliers. Layoffs continue and our industry has been forced to slow, and in some
cases, temporarily halt production lines. We are encouraged that the overall
economic picture is showing some signs of improvement, which is a crucial
condition for recovery in the general aviation market. Flight hours are stabilizing,
used inventories are beginning to shrink, and our manufacturers are seeing signs
of renewed interest in airplane purchases. We are also encouraged by reports that
accelerated depreciation, passed by congress earlier this year, is stimulating some
new orders. Even though it is too early to distinguish these indications as a trend,
we are hopeful that this momentum will continue through the second half of the

513
ycar.

e Commercial Airline Overview
The International Air Transport Association is forecasting an 8 percent decrease
in global commercial passenger traffic from 2008 to 2009, as well as a 17 percent
decline in cargo volume.™ Global airline revenues are expected to fall 15 percent,
or $80 billion in 2009, and net losses of $9 billion are forecasted.' Although the
declines in passenger traffic and cargo volume slowed from June to July,
Giovanni Bisignani, IATA’s Director General and CEO stated, “Demand may
look better, but the bottom line has not improved. We have seen little change to
the unprecedented fall in yields and revenues. The months ahead are marked by
many uncertainties, including the price of oil. The road to recovery will be both
slow and volatile. In the meantime, the industry remains in intensive care.”'®

e Order Backlogs
In 2008 Boeing backlogs grew 8 percent to a record $352 billion.?” At the end of
second quarter, Boeing’s backlog was $328 billion, nearly five times its current
annual revenues.'® Boeing Commercial booked 57 gross orders during second
quarter, while 52 others were removed from its order book. Its 787 program had
new orders for 13 airplanes during the quarter and cancelled orders for 41 others.
Total firm orders for the program, as of the end of second quarter, were 850
airplanes from 56 customers.*®
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In 2008, Airbus won 777 net orders (900 new gross orders). The recently
launched A350 XWB won 163 new firm orders, increasing the total to 478 from
29 customers, making it the fastest selling aircraft in aviation history. At 2008
year end, Airbus had increased its backlog to a new record of 3,715 aircraft.’
Total net orders for Airbus aircraft through July 2009 totaled 118, while deliveries
totaled 288.%*

Table 3: Boeing Commercial Orders and Production
2003 | 2004 | 2005 | 2006 | 2007 | 2008
Aircraft orders 249 | 277 | 1,022 | 1,057 | 1,422 | 662

Percent Change 11% | 269% 3% | 35% | -53%
Aircraft deliveries | 281 | 285 290 | 398 | 441 | 375
Percent Change 1% 2% | 37% | 11% | -15%

Table 4: Airbus Orders and Production
2003 [ 2004 | 2005 | 2006 | 2007 | 2008
Aircraft orders 284 3701 1,111 824 | 1,458 777

Percent Change 30% | 200% | -26% [ 77% | -47%
Aircraft deliveries [ 305 [ 320 378 | 434 | 453 | 483
Percent Change 5% | 18% | 15% 4% 7%

In the first half of 2009, Hawker Beechcraft delivered 135 general aviation and
business aircraft, a decrease of 33 percent from first half 2008. Their backlog was
valued at $6.8 billion on June 28, 2009, compared to $7.6 billion on December
31, 2008, and $7.4 billion on June 29, 2008.”

Cessna’s second quarter revenues decreased $630 million from the same period
last year, reflecting the delivery of 84 jets second quarter this year compared with
117 jets during the same time last year. The value of Cessna’s backlog at the end
of the second quarter was $8.2 billion, a decline of $4.8 billion from the first
quarter. The decline included $2.1 billion related to the removal of Citation
Columbus orders from the backlog.?®

e Other Aviation
Bombardier Learjet contracted with Wichita State University’s National Institute
for Aviation Research to form a partnership in developing its new all-composite
Learjet 85 business jet.?* Spirit AeroSystems Inc. will be one of more than 17
suppliers for Bombardier Aerospace’s CSeries aircraft — a single-aisle commercial
plane that will enter service in 2013. Spirit will be responsible for the design,
manufacturing and testing of the pylons for the CSeries. The pylons are major
structural components holding the engines and nacelle assembly to the wings.”® In
2005 the Air Force awarded Boeing a contract to modify 76 B-52s with a new
technology known as Combat Network Communications Technology. In May
Boeing Integrated Defense Systems in Wichita successfully flew the first B-52
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upgraded with the new technology. Wichita engineers will continue to provide
support for the project.?®

Manufacturing Forecast

Durable goods manufacturing employment is expected to decline 9.1 percent in 2009, for
a net loss of 5,408 jobs. In 2010, employment will continue to decrease, although at a
slower rate. The sector is expected to decline an additional 6.8 percent or 3,675 jobs in
2010.

If the estimated and forecasted job losses for 2009 and 2010 hold, the durable goods
sector will have lost more than 9,000 jobs since the beginning of the recession.

Non-durable goods manufacturing lost approximately 2,175 employees from 2002
through 2008. Employment decline is also expected through 2009, with a total loss of 333
jobs for the year. In 2010, employment losses are expected to continue, with a decline of
2.3 percent, or 175 jobs.

Overall, in 2010 manufacturing employment is projected to decrease 6.2 percent, for a net
loss of 3,850 jobs.

Trade, Transportation and Utilities Sectors

Wholesale Trade

Wholesale trade accounted for 3.6 percent of all jobs in the Wichita MSA in 2008.
e Payroll earnings for the wholesale trade industry totaled almost $603.3 million in
2008, with average earnings per job of $54,028.

Wholesale trade is expected to gain 117 jobs by year-end. Employment is expected to
decrease 0.9 percent, for a net loss of 100 jobs in 2010.

Retail Trade

Retail trade accounted for 10.5 percent of all jobs in the Wichita MSA in 2008.
e Payroll earnings for the retail trade industry totaled $783.3 million in 2008, with
average earnings per job of $24,336.

The Car Allowance Rebate System, known as the Cash for Clunkers program, has been
the big retail story for this year. The program has been locally successful at stimulating
car sales. However, the level of paperwork involved and the delay dealerships have
experienced in receiving their government reimbursements have been frustrating for
many. As of Aug. 26, more than 690,000 dealer transactions have been submitted
nationwide, for a total dollar value of $2.9 billion. Kansas has requested a voucher dollar
amount of $31.5 million.?’

Retail trade is on track to lose 550 jobs this year and another 175 in 2010. Job loss in
other sectors and tightening credit standards are expected to continue to reduce the

Wichita’s Economic Outlook Page 10




availability of debt financed consumer spending, adding to the continued employment
loss in this sector.

In 2008, nominal taxable retail sales increased 3.9 percent, just barely above the 3.8
percent rate of inflation. However, continued job losses in 2009 and 2010 will slow
personal income growth, and continued economic uncertainties will take their toll on
taxable retail sales. Taxable retail sales are expected to decrease 11.2 percent in 2009 and
an additional 0.8 percent in 2010, or declines of 11.6 and 1.4 percent, respectively, after
adjusting for inflation.

Transportation, Warehousing and Utilities

The transportation, warehousing, and utilities industry accounted for 2.8 percent of all
jobs in the Wichita MSA in 2008.
e Payroll earnings for the utilities sector totaled $51.1 million in 2008, with average
earnings per job of $63,596.
e Payroll earnings for the transportation and warehousing sector totaled $255.8
million in 2008, with average earnings per job of $35,568.

Alside Supply is expanding from a 20,000-square-foot building on South St. Francis to
the new warehouse at Pawnee and Custer, where the company will lease 36,000 square
feet of space. Alside’s parent company is Associated Materials LLC, which manufactures
and distributes building materials to contractors and remodeling companies.?® David Ray
is expanding his Allied Medical Supply from a medical equipment storefront to a
warehouse operation. He will add 1,200 square feet to the 2,400-square-foot space he
currently has on North Rock Road.”

Employment in the transportation, warehousing and utilities sector is expected to end the
year with a net loss of 342 jobs. It is forecast to lose an additional 175 jobs in 2010, a 2.1
percent decrease.

Service Sectors

Information

The information industry accounted for 2 percent of all jobs in the Wichita MSA in 2008.
e Payroll earnings for the industry totaled $243 million in 2008, with average
earnings per job of $42,744.

The information sector has been in decline in Wichita since 2003 with one exception in
2007. The downward trend is expected to hold. Employment in the information sector is
expected to decrease 12.5 percent in 2009 and an additional 9.4 percent in 2010, for a
two-year combined loss of 1,258 jobs.
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The information sector peaked at 7,000 jobs in 2002. The information sector will have
shed nearly 2,250 jobs from the peak, for a net decline of 31.8 percent by year-end 2010.
This trend is not unique to Wichita. Nationally, the information sector has also shed jobs.

Financial Services

The financial activities industry accounted for 3.8 percent of all jobs in the Wichita MSA
in 2008.
e Payroll earnings for the finance and insurance sector totaled $371.7 million in
2008, with average earnings per job of $46,280.
e Payroll earnings for the real estate and rental and leasing sector totaled $104
million in 2008, with average earnings per job of $29,692.

Real estate development in downtown Wichita continues as Minnesota developers Dave
Lundberg and Michael Elzufon, owners of Exchange Place at 110 N. Market, have
decided to use the property for 200 apartment units, rather than the luxury condos they
had previously planned.®® In June, Cox Communications executed a contract with Phil
Frigon of Cantilever Wichita LLC to purchase Cox’s downtown property, including the
Union Station building. Frigon has plans to use the space for retail and entertainment that
will enhance the downtown area and complement the Intrust Bank Arena.®! Part of the
Finn Distributing building will be used to create 25 loft apartments at 430 S.
Commerce.* In addition, Real Development has plans to do facade renovations on six of
its 11 Wichita downtown properties.*®

In Special Report on the Outlook for Housing, prepared by Tom Fisher, real estate analyst
with Wells Fargo Wealth Management Group, Fisher makes this statement about the
national economy, “... the recovery in housing prices, which may begin in mid- to late
2009 or early 2010, is likely to be modest in terms of appreciation potential. ... even over
a long time horizon, a reasonable expected future appreciation rate for housing may be
the inflation rate or slightly lower.”%*

The Wichita market has fared better than the nation as a whole. It has been slow, but
steady, with stable inventories.®> Home prices in Wichita have wavered only slightly
compared to the nation. From second quarter 2008 to second quarter 2009, the median
sales price of existing homes in the nation decreased 15.6 percent, while the median sales
price in Wichita for the same time period declined only 0.4 percent.*®

After an employment trough in 2006, the financial services sector gained approximately
325 jobs in the two years following the trough. This year and next the sector is expected
to remain stable, losing fewer than 10 jobs through 2010.

Professional and Business Services

Professional and business services accounted for 10.1 percent of all jobs in the Wichita
MSA in 2008.
e Payroll earnings for the professional and technical services sector totaled $430.4
million in 2008, with average earnings per job of $48,412.
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e Payroll earnings for the management of companies and enterprises sector totaled
$398.7 million in 2008, with average earnings per job of $111,020.

e Payroll earnings for the administrative and waste services sector totaled $658.5
million in 2008, with average earnings per job of $35,464.

In the Wichita area, there are nearly 2,200 firms in this sector, most of which have fewer
than 10 employees. The professional and business services sector expects decreases in
employment for 2009 of 217 jobs, or 0.7 percent. Modest growth of 0.4 percent, or 125
jobs, is forecasted to follow in 2010, for a net loss of 92 jobs over the two-year period.

Education and Health Care Services

Education and health care services accounted for 14 percent of all jobs in the Wichita
MSA in 2008.
e Payroll earnings for the education services sector totaled $129 million in 2008,
with average earnings per job of $32,240.
e Payroll earnings for the health care and social assistance sector totaled $1.44
billion in 2008, with average earnings per job of $38,688.

The education and health care services sector continues to grow at a sustainable rate,
increasing an estimated 3.7 percent in 2009, for a net gain of 1,608 jobs. The employment
forecast for 2010 is an increase of 225 jobs, or 0.5 percent. This sector’s growth can be
attributed to continued population growth in the Wichita MSA.

Education services accounted for approximately 5,900 jobs in 2008, or 13.6 percent of
the education and health care service sector’s total employment.

Employment in the health care and social services sub-sector totaled 37,400 in 2008, with
26 percent of the jobs in hospitals and 74 percent of jobs in other health care and social
assistance. As the delivery of health care services in recent years has shifted from
inpatient to outpatient, the hospital sub-sector’s share of employment has declined from
40 percent in 1995.

The Medical Practice Association, comprised of the full-time faculty of the University of
Kansas School of Medicine-Wichita’s departments of Family and Community Medicine,
Internal Medicine, Pediatrics, Preventive Medicine and Public Health, and Psychiatry and
Behavioral Sciences, has purchased 105 acres on the northeast corner of K-96 and
Greenwich Road.®” According to the Medical Practice Association, “The MPA will use
approximately 10 acres for an outpatient facility for Internal Medicine and Psychiatry and
the remainder of the property will be sold as outparcels in what could be Wichita’s next
major health care/commercial development corridor.”*®

Wichita State University plans to break ground on a new Advanced Education in General
Dentistry school in 2010. The first of its kind in Kansas, this facility will be located south
of the Eugene M. Hughes Metropolitan Complex at 29th Street and Oliver.*
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After three years of growth, the number of nursing graduates in Kansas decreased by 3.5
percent in 2007. This decline was due to a decrease of students entering associate degree
programs. Whereas, the number of those entering baccalaureate programs has been on an
upward trend since 2002. According to the Kansas Hospital Association, “Healthcare
providers throughout Kansas and across the country continue to experience workforce
shortages and high turnover. The reported vacancy rates for registered nurses in Kansas
rose from 6.2% in 2006 to 8.8% in 2007 with 986 vacancies.”*’

Cowley College opened a new center in west Wichita on June 1. The 3,000-square-foot
facility is located at 21st Street and Tyler Road.

Leisure and Hospitality Services

Leisure and hospitality accounted for 9.1 percent of all jobs in the Wichita MSA during
2008.
e Payroll earnings for the arts, entertainment and recreation services sector totaled
more than $52.9 million in 2008, with average earnings per job of $14,196.
e Payroll earnings for the accommodation and food services sector totaled $315.6
million in 2008, with average earnings per job of $13,000.

The leisure and hospitality sector is on track to add 75 jobs this year and another 150 jobs
in 2010, for a net increase of 0.3 percent and 0.5 percent, respectively.

There have been several notable expansions in the leisure and hospitality sector. 1l Vicino
opened a second restaurant in Bradley Fair.** The new Hartman Arena opened in March
with a sold-out crowd for an Alan Jackson concert.*> A new SpringHill Suites opened in
The Plazzio at 13th Street and Greenwich Road in April.** The new Slawson Tiger Trek
exhibit opened at the Sedgwick County Zoo in May.* The Old Town Warren Theatre
underwent a $1 million renovation. It is now the only all-digital theatre in Kansas that
serves food to all seven of its theatres.*® In June, the Wichita City Council approved a
plan to move The Kansas Sports Hall of Fame into the Wichita Boathouse building.*®

The economic indicators for the travel and tourism industry are reflecting the downturn in
the economy:
e The number of outbound passengers at Wichita’s Mid-Continent Airport for the
12 months ending June 2009 was down 8.8 percent compared to the 12 months
ending June 2008.
e The hotel occupancy rate for the 12 months ending June 2009 was down 5.3
percentage points compared to the previous 12 months.
e Collections of the city of Wichita’s transient guest taxes (room tax paid by
hotel/motel patrons) were down 1.2 percent for the 12 months ending June 2009
compared to the previous 12 months.

Other Services
Other services accounted for 3.5 percent of all jobs in the Wichita MSA in 2008.
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e Payroll earnings for the industry totaled $178.1 million in 2008, with average
earnings per job of $26,156.

Employment in other services, which includes employment in maintenance and repair
services, personal services, and religious and civic (nongovernmental) services, should
end 2009 with a net loss of 75 jobs, or a decrease of 0.7 percent. The decline is expected
to end in 2009, with projected growth in 2010 of 0.2 percent, for a net gain of 25 jobs.

Government

Government accounted for 13.3 percent of all jobs in the Wichita MSA in 2008.
e Payroll earnings for federal government employees totaled $291.6 million in
2008, with average earnings per job of $51,896.
e Payroll earnings for state government employees totaled $214.7 million in 2008,
with average earnings per job of $47,840.
o Payroll earnings for local government employees totaled $1 billion in 2008, with
average earnings per job of $33,956.

Aside from agricultural employment, the government sector employment is the most
difficult economic variable to predict since employment decisions often rely on variables
other than economic relationships. With this caveat, our estimates of 2009 government
employment reflect an increase of 1,650 jobs, or a 4 percent increase over 2008.
Projections for 2010 reflect an increase of 1,000 jobs, or a 2.3 percent increase.

* * *

For more information, contact:

The Center for Economic Development
and Business Research

1845 Fairmount

2nd Floor, Devlin Hall

Wichita, KS 67260-0121

Phone: (316) 978-3225

FAX: (316) 978-3950

e-mail: cedbr@wichita.edu
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Data Tables

Table 5. Total Wage and Salary Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 295,150 658 0.2%
2001 298,583 3,433 1.2%
2002 292,508 -6,075 -2.0%
2003 280,983 -11,525 -3.9%
2004 283,108 2,125 0.8%
2005 286,975 3,867 1.4%
2006 294,017 7,042 2.5%
2007 302,750 8,733 3.0%
2008 308,550 5,800 1.9%
2009 (e) 303,200 -5,350 -1.7%
2010 (f) 299,650 -3,550 -1.2%

Table 6. Natural Resources, Mining and Construction Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 15,942 -333 -2.0%
2001 16,308 367 2.3%
2002 16,050 -258 -1.6%
2003 15,933 -117 -0.7%
2004 16,067 133 0.8%
2005 15,733 -333 -2.1%
2006 16,067 333 2.1%
2007 16,592 525 3.3%
2008 16,758 167 1.0%
20009 (e) 15,650 -1,108 -6.6%
2010 (f) 15,375 -275 -1.8%

Table 7. Manufacturing Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 73,083 -1,983 -2.6%
2001 72,942 -142 -0.2%
2002 65,708 -7,233 -9.9%
2003 58,567 -7,142 -10.9%
2004 58,400 -167 -0.3%
2005 60,708 2,308 4.0%
2006 63,000 2,292 3.8%
2007 65,458 2,458 3.9%
2008 67,592 2,133 3.3%
2009 (e) 61,850 -5,742 -8.5%
2010 (f) 58,000 -3,850 -6.2%
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Table 10. Transportation, Warehouse, and Utilities Employment, Wichita MSA

Table 8. Wholesale Trade Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 11,958 317 2.7%
2001 12,017 58 0.5%
2002 11,925 -92 -0.8%
2003 11,317 -608 -5.1%
2004 11,242 -75 -0.7%
2005 10,625 -617 -5.5%
2006 10,858 233 2.2%
2007 11,042 183 1.7%
2008 11,183 142 1.3%
2009 (e) 11,300 117 1.0%
2010 (f) 11,200 -100 -0.9%

Table 9. Retail Trade Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 31,342 -42 -0.1%
2001 31,283 -58 -0.2%
2002 30,800 -483 -1.5%
2003 30,392 -408 -1.3%
2004 30,575 183 0.6%
2005 30,550 -25 -0.1%
2006 31,058 508 1.7%
2007 32,350 1,292 4.2%
2008 32,350 0 0.0%
20009 (e) 31,800 -550 -1.7%
2010 () 31,625 -175 -0.6%

Year Employment | Level Change | Percent Change
2000 7,533 267 3.7%
2001 7,592 58 0.8%
2002 7,317 -275 -3.6%
2003 7,583 267 3.6%
2004 8,008 425 5.6%
2005 8,408 400 5.0%
2006 8,275 -133 -1.6%
2007 8,308 33 0.4%
2008 8,492 183 2.2%
2009 (e) 8,150 -342 -4.0%
2010 (f) 7,975 -175 -2.1%
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Table 11. Information Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 6,717 683 11.3%
2001 6,942 225 3.3%
2002 7,042 100 1.4%
2003 6,583 -458 -6.5%
2004 6,250 -333 -5.1%
2005 5,883 -367 -5.9%
2006 5,867 -17 -0.3%
2007 6,375 508 8.7%
2008 6,058 -317 -5.0%
2009 (e) 5,300 -758 -12.5%
2010 (H 4,800 -500 -9.4%

Table 12. Finance Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 12,342 50 0.4%
2001 12,958 617 5.0%
2002 12,942 -17 -0.1%
2003 12,608 -333 -2.6%
2004 12,083 -525 -4.2%
2005 11,442 -642 -5.3%
2006 11,283 -158 -1.4%
2007 11,508 225 2.0%
2008 11,608 100 0.9%
20009 (e) 11,600 -8 -0.1%
2010 () 11,600 0 0.0%

Table 13. Professional and Business Services Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 27,433 83 0.3%
2001 27,658 225 0.8%
2002 27,292 -367 -1.3%
2003 25,733 -1,558 -5.7%
2004 26,575 842 3.3%
2005 26,908 333 1.3%
2006 28,300 1,392 5.2%
2007 29,967 1,667 5.9%
2008 31,217 1,250 4.2%
2009 (e) 31,000 -217 -0.7%
2010 (f) 31,125 125 0.4%
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Table 14.

Table 15. Leisure and Hospitality Employment, Wichita MSA

Education and Health Services Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 35,567 -267 -0.7%
2001 36,533 967 2.7%
2002 38,667 2,133 5.8%
2003 37,717 -950 -2.5%
2004 38,542 825 2.2%
2005 39,683 1,142 3.0%
2006 41,142 1,458 3.7%
2007 42,142 1,000 2.4%
2008 43,292 1,150 2.7%
2009 (e) 44,900 1,608 3.7%
2010 (f) 45,125 225 0.5%

Year Employment | Level Change | Percent Change
2000 26,300 233 0.9%
2001 26,017 -283 -1.1%
2002 25,067 -950 -3.7%
2003 24,675 -392 -1.6%
2004 25,342 667 2.7%
2005 26,067 725 2.9%
2006 27,158 1,092 4.2%
2007 27,817 658 2.4%
2008 28,025 208 0.7%
20009 (e) 28,100 75 0.3%
2010 () 28,250 150 0.5%

Table 16. Other Services Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 10,350 642 6.6%
2001 10,750 400 3.9%
2002 11,775 1,025 9.5%
2003 11,658 -117 -1.0%
2004 12,042 383 3.3%
2005 11,733 -308 -2.6%
2006 10,967 -767 -6.5%
2007 10,950 -17 -0.2%
2008 10,925 -25 -0.2%
2009 (e) 10,850 -75 -0.7%
2010 (f) 10,875 25 0.2%
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Table 17. Government Employment, Wichita MSA

Year Employment | Level Change | Percent Change
2000 36,583 1,008 2.8%
2001 37,583 1,000 2.7%
2002 37,925 342 0.9%
2003 38,217 292 0.8%
2004 37,983 -233 -0.6%
2005 39,233 1,250 3.3%
2006 40,042 808 2.1%
2007 40,242 200 0.5%
2008 41,050 808 2.0%
2009 (e) 42,700 1,650 4.0%
2010 (H 43,700 1,000 2.3%

! The methodology for the WSU Current Conditions Index and the WSU Leading Economic Indicators
Index can be found at http://webs.wichita.edu/depttools/depttoolsmemberfiles/cedbr/methodology.pdf.

2 Longhofer, Stanley D., 2009 Spring Real Estate Roundtable, Center for Real Estate, Wichita State
University, powerpoint presentation, Feb. 20, 2009, p. 21.

® The Conference Board, 2009. All Rights Reserved. No claim to orig. U.S. Govt. works pursuant to U.S.
Contract No. 52-SABA-5-00128.

* Source: The Conference Board, 2009. All Rights Reserved. No claim to orig. U.S. Govt. works pursuant
to U.S. Contract No. 52-SABA-5-00128.

® Wichita Public Schools USD 259, http://www.usd259.com/news/Bond2008/BondlssuePlan/
feederplan.htm, Sept. 1, 2009.

® Intrust Bank. Arena, http://www.intrustbankarena.com/about, Sept. 1, 2009.

" KAKE News, Textron: Cessna Citation Columbus Program Killed, http://www.kake.com/home/
headlines/50492562.html, article pulled Sept. 1, 2009.

® McCoy, Daniel. Economy not keeping Hiller Inc. from moving forward with $750K expansion, Wichita
Business Journal, May 22, 2009.

° Wilson, Bill. Nex-Tech to expand, add 85 local jobs, The Wichita Eagle, May 16, 2009.

1% General Aviation Manufacturers Association, 2008 General Aviation Statistical Databook & Industry
Outlook, pg. 5.

1 General Aviation Manufacturers Association, End-of-Year 2008, General Aviation Airplane Shipment
Report, May 5, 2009.

12 General Aviation Manufacturers Association, Second Quarter 2009, General Aviation Airplane
Shipment Report, Aug. 27, 20009.

13 General Aviation Manufacturers Association, General Aviation Airplane Shipments Continue to Decline,
GAMA News 09-22, Aug. 8, 2009.

“ International Air Transport Association, Fact Sheet: Industry Statistics, July 2009,
http://www.iata.org/NR/rdonlyres/8BDAFB17-EED8-45D3-92E2-590CD87A3144/0/
fact_sheet_industry_stats_072009.pdf.

> International Air Transport Association, Airline industry outlook remains fragile, June 2009, pp. 22-23,
http://www.iata.org/NR/rdonlyres/ACCOABES8-2D5A-454A-977A-DEB6E956B62A/0/
Industry_Outlook_Presentation_Jun09.pdf.

18 International Air Transport Association, In the red, despite demand improvements, Press Releases &
Briefs, No. 35, Aug. 27, 2009.

" The Boeing Co., Boeing Posts Quarterly Loss on Strike Impact and Charges, news release Jan. 28, 2009.
'8 The Boeing Co., Boeing Reports Second Quarter Financial Results, news release July 22, 2009.

¥ The Boeing Co., Boeing Reports Second-Quarter Financial Results, news release July 22, 2009.
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2 Airbus, Airbus 2008 commercial results, news release Jan. 15, 2009.

2 Airbus, The Month in Review: July, news release.

%2 Hawker Beechcraft, Hawker Beechcraft Acquisition Company, LLC Reports Second Quarter 2009
Results, news release Aug. 4, 2009.

2 Textron, Textron Reports Second Quarter Results, Reduces Financial Managed Receivables by $1.3
billion, news release July 28, 2009.

# McCoy, Daniel, NIAR signs contract to work on Learjet 85, Wichita Business Journal, Feb. 5, 2009.

> McCoy, Daniel, New line of Bombardier work goes to Spirit, Wichita Business Journal, Jun. 16, 2009.
6 McMuillin, Molly, Boeing rolls out B-52 fitted with new technology, The Wichita Eagle, May 23, 2009.
27'U.S. Department of Transportation, National Highway Traffic Safety Administration, C.A.R.S Program
Statistics, Aug. 26, 2009, http://www.cars.gov.

%8 Moon, Chris, Alside Supply to lease 36,000 sq. ft. in new SW Wichita spec warehouse, Wichita Business
Journal, Jun. 19, 20009.

2 Shideler, Karen, Medical supply firm expands into warehousing, The Wichita Eagle, May 12, 2009, pg.
1B.

% Wilson, Bill, Goal: A downtown that is self-sustaining, The Wichita Eagle, May 24, 2009.

%1 Moon, Chris, Cox gets contract on Union Station site, The Wichita Business Journal, May 15, 2009.

% Rengers, Carrie, Finn Lofts coming to Commerce Street; area could be renamed, The Wichita Eagle,
June 2, 20009.

% Wilson, Bill, Six downtown fagade improvements are moving forward, The Wichita Eagle, Jun. 14, 2009.
* Fisher, Tom, Special Report on the Outlook for Housing, Wells Fargo Wealth Management Group, Feb.
2009, p. 7.

% Longhofer, Stanley D., 2009 Spring Real Estate Roundtable, Center for Real Estate, Wichita State
University, powerpoint presentation, Feb. 20, 2009, p. 21.

% National Association of Realtors, Median Sales Price of Existing Single-Family Homes for Metropolitan
Areas, Second Quarter 2009, http://www.realtor.org/wps/wcm/connect/
ac1839804f2b36bch833ff4€813808c1/RELO9Q2T.pdf?MOD=AJPERES&CACHEID=
ac1839804f2b36bch833ff4e813808c1.

" Wilson, Bill and Shideler, Karen, Medical Practice Association buys 105 acres, The Wichita Eagle, Jan.
24, 20009.

* The University of Kansas School of Medicine Wichita Medical Practice Association, Help Name the
Development, Headline News, Sept. 2009, http://mpa.kumc.edu/headline/sept09/.

®Heck,Josh, WSU t argets 2010 ground breaki ngWidimr Kansas’' f|i
Business Journal, May 22, 2009.

“0 Kansas Hospital Association, Annual Stat Report 2008, pp. 44 and 42.

*! Moon, Chris, 1l Vicino opens in Bradley Fair, Wichita Business Journal, Sept. 1, 2009.

“2 Neil, Denise, Country star Alan Jackson sings to sold-out house, The Wichita Eagle, Mar. 29, 2009.

“* Wolters, Levi, SpringHill Suites to open at Plazzio on Friday, Wichita Business Journal, Apr. 15, 2009.
* Heck, Josh, Zoo looks to boost attendance figures with $3M Slawson Tiger Trek opening, Wichita
Business Journal, May 15, 2009.

** Wilson, Bill, Renovated Warren Theater opens, The Wichita Eagle, July 30, 2009.

“® Wistrom, Brent D., City moves forward on deal to save boathouse, The Wichita Eagle, Jun. 10, 2009.
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